
What is Green Finance?

Green Finance is a financial approach that prioritises investments in projects and
technologies that have a positive environmental impact. This includes funding for energy-
efficient building designs, renewable energy installations, and retrofitting existing
properties to meet higher environmental standards. In the UK, Green Finance is closely
aligned with government policies and Building Regulations, such as Part L (Conservation
of Fuel and Power) of the Building Regulations 2022, which sets standards for energy
efficiency in new and existing buildings.

Green Finance plays a critical role in the UK’s transition to a low-carbon economy. For example,
homeowners may access green mortgages, which offer favourable terms for properties with high
energy performance certificates (EPCs). Similarly, builders and developers can secure green loans to
fund sustainable construction projects, such as Passivhaus-certified homes or retrofits that
incorporate insulation, heat pumps, and solar panels.

The UK government has introduced initiatives like the Green Homes Grant (now closed) and the
Boiler Upgrade Scheme to incentivise sustainable home improvements. Additionally, financial
institutions are increasingly offering green bonds and other financial products to support large-scale
renewable energy projects.

Synonym(s): Sustainable Finance, Climate Finance

Practical Examples:

A homeowner in London uses a green mortgage to purchase a property with an EPC rating of1.
A, benefiting from lower interest rates.
A housing developer in Manchester secures a green loan to build a zero-carbon housing estate,2.
incorporating solar panels and energy-efficient insulation.
A retrofit specialist in Birmingham accesses funding through the Boiler Upgrade Scheme to3.
install air source heat pumps in older properties.

Related Terms:

Energy Performance Certificate (EPC): A document that rates the energy efficiency of a1.
property on a scale from A (most efficient) to G (least efficient).
Part L (Conservation of Fuel and Power): A section of the UK Building Regulations that2.
sets standards for energy efficiency in buildings.
Passivhaus: A rigorous voluntary standard for energy efficiency in buildings, reducing their3.
ecological footprint.
Green Mortgage: A mortgage product that offers better terms for energy-efficient properties.4.
Boiler Upgrade Scheme: A UK government initiative providing grants for installing low-5.
carbon heating systems like heat pumps.
Green Bonds: Fixed-income financial instruments designed to raise capital for6.
environmentally friendly projects.
Retrofit: The process of upgrading existing buildings to improve energy efficiency and reduce7.
carbon emissions.
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